[image: image1.png]


    

       TEXCHEM RESOURCES BHD

     (16318-K)

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

1.
Review of performance
The Group’s operating profit before exceptional item for the third quarter ended 30 September 2002 has increased by 70% as compared to the preceding year’s quarter mainly due to the increase in revenue of the trading operations in the current quarter. An exceptional loss of RM2.7 million was incurred on disposal of Texchem-Pack Philippines Inc.

However, after provision for interest expense and share of associates loss, a loss before taxation of RM72,000 was recorded for the current quarter.

The Group’s operating profit before exceptional item for the nine months ended 30 September 2002 of RM 13.2 million has increased by 4% as compared to the preceding years’ quarter mainly due to the increase in revenue of the trading and packaging operations.

2. Variation of results against preceding quarter

For the quarter under review, the Group recorded a loss before tax of RM72,000 as compared to preceding quarter profit before tax of RM2.7 million mainly due to the exceptional loss on disposal of Texchem-Pack (Philippines) Inc and the increase in interest cost due to higher borrowings.

3.
Current year prospects
With the improvement in sales and operating profit experienced in the second quarter and third quarter of 2002, the directors are hopeful of achieving improved operating profits for the year provided no major economic downturns are experienced in the United States and other major industrialized countries in the last quarter of the year.

4.
Profit forecast

Not applicable as no profit forecast was published.

5.
Tax expense

	
	3 months ended 30 September
	9 months ended 30 September

	
	2002

RM’000
	2001

RM’000
	2002

RM’000
	2001

RM’000

	Current tax expenses

Malaysian – current

Overseas – current


	117

105
	547

126
	1,676

333
	2,411

421

	
	222
	673
	2,009
	2,832

	Deferred tax expense
	59
	61
	191
	303

	
	281
	734
	2,200
	3,135

	
	
	
	
	


The Group’s period to-date effective tax rate is higher than the statutory corporate rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purpose as group relief is not available.

6. Unquoted investments and properties

There were no purchases and disposals of unquoted investments and properties during the period under review other than as disclosed in note 4 of the notes to the interim financial report.

7.
Quoted investments
There were no purchases and disposals of quoted securities during the period under review.

8.
Status of corporate proposal announced.

Status of Corporate Proposals

A.
Conditional Voluntary Take-Over Offer of Fumakilla Malaysia Berhad (“FMB”) by Texchem Resources Bhd (“TRB”)

The above proposed corporate exercise had been completed except for the Proposed Special Issue of 13,000,000 new TRB shares (“Special Shares”) to be issued to bumiputra investors to be approved by the Ministry of International Trade and Industry (“MITI”).  As at todate, a balance of 4 million Special Shares are still pending implementation.

B.
Proposed Restructuring and Subsequent Listing of Texpack on the Second Board of the Kuala Lumpur Stock Exchange (“KLSE”) (“Proposed Restructuring and Listing”)

With reference made to the earlier announcements dated June 11  2001, July 31  2001, February 26  2002, April 22  2002, May 6  2002 and the Circular to shareholders dated April 22  2002,  CIMB on behalf of the Board of Directors of TRB had on October 2  2002 announced that the Board of Directors of TRB had since revisited the terms of the Proposed Restructuring and Listing and had decided to revise the Proposed Restructuring and Listing to as follows:  

(i) Proposed Share Split

The proposed share split of 18,000,000 ordinary shares of RM1.00 each in Texchem-Pack (M) Bhd (formerly known as Texchem-Pack (M) Sdn Bhd) (“Texpack”) to 36,000,000 ordinary shares of RM0.50 each in Texpack (“Texpack Shares”), by way of a sub-division of its existing ordinary shares of RM1.00 each to RM0.50 each remains unchanged as announced on February 26  2002, May 6  2002 and as set out in the Circular.
The proposed share split will result in the existing issued and paid-up share capital of Texpack being adjusted from 18,000,000 ordinary shares of RM1.00 each to 36,000,000 Texpack Shares.

(ii) Proposed Rights Issue

It was earlier proposed that, upon completion of the Proposed Share Split, Texpack will implement a rights issue of 44,000,000 new Texpack Shares (Rights Shares) at an issue price of RM1.253 per Rights Share, payable in full upon acceptance on the basis of approximately eleven (11) new Rights Shares for every existing nine (9) Texpack Shares held after the Proposed Share Split.

It was proposed that the issue price of the Rights Shares be revised to RM1.00 per Rights Share.  Other terms of the revised Proposed Rights Issue remains unchanged as announced on February 26  2002, May 6  2002 and as set out in the Circular.

Accordingly, the amount raised by Texpack pursuant to the Proposed Rights Issue will be reduced from RM55,132,000 to RM44,000,000.

(iii) Proposed Offer for Sale

It was earlier proposed that TRB will undertake an offer for sale of up to 23,104,000 Texpack Shares (“Offer Shares”) at an indicative offer price of RM1.50 per Offer Share to the following:

(a) Bumiputra investors to be nominated and approved by the Ministry of International Trade and Industry (“MITI”);

(b) Eligible employees of Texpack and its subsidiaries (Texpack Group) and/or TRB and/or persons who have contributed to the success of Texpack Group; and

(c)
the shareholders of TRB except for the major shareholders of TRB and Directors of TRB and its subsidiaries and associated companies (TRB Group) and associates of the major shareholders of TRB and Directors of TRB Group (as defined in the amendments to the requirements on initial public offerings of securities on the KLSE issued by the Securities Commission on September 3  2001) as at a date to be determined by the Directors of TRB after the approval of the SC for the Proposed Restructuring and Listing;  and

(d) the Malaysian public.

It was then proposed that TRB will undertake an offer for sale of up to 24,000,000 Texpack Shares at an indicative offer price of RM1.25 per Offer Share pursuant to the revised Proposed Offer for Sale.  Other terms of the revised Proposed Offer for Sale remains unchanged as announced on February 26  2002, May 6  2002 and as set out in the Circular.

(iv)
Proposed Listing

The proposed listing of and quotation for its entire enlarged issued and paid-up share capital of Texpack comprising 80,000,000 Texpack shares on the Second Board of KLSE remains unchanged as announced on February 26  2002, May 6  2002 and as set out in the Circular.

Approvals obtained :

The Ministry of International Trade & Industry (MITI) had no objections to the Proposals as per their letter dated July 8, 2002 but subject to certain conditions imposed as follows:

a) allocation of 12,000,000 Texpack Shares is subject to the MITI’s separate distribution after the Proposed Listing has been approved by the Securities Commission (SC) ;

b) approval from the Foreign Investment Committee (FIC) ; and

c) approval from SC

On July 26, 2002, an appeal was submitted by CIMB on behalf of TRB to MITI to waive the condition to seek approval from FIC.  Subsequent to that, on August 7  2002, CIMB on behalf of the Board of TRB had announced that on August 5  2002, MITI had agreed to the appeal by Texpack for the removal of the condition to seek the approval from FIC for the Proposals as set out in MITI’s earlier letter dated July 8  2002.

C. 
Proposed Disposal by Texchem Consumers Sdn Bhd (TCSB), a wholly-owned subsidiary of TRB of the 2,000,000 ordinary shares of RM1.00 each in La Primavera Sdn Bhd to Texchem Corporation Sdn Bhd (Texcorp)   (hereinafter referred to as “Proposed Disposal”)

On May 29  2002,  TCSB had entered into a conditional Share Sale Agreement with Texcorp for the disposal of the 2,000,000 ordinary shares of RM1.00 each in La Primavera Sdn Bhd for a total consideration of RM2,000,000.  The Proposed Disposal is conditional upon inter-alia Foreign Investment Committee (FIC) and shareholders of TRB’s approvals.  As at todate, we have not obtained FIC and TRB shareholders’ approvals for the Proposed Disposal. 

9. Borrowing and debt securities
	
	30 September 2002

RM’000

	Current

Secured

Unsecured
	995

149,560

	
	150,555

	Non-current

Unsecured
	30,840

	
	181,395


The above borrowings are denominated in Ringgit Malaysia, Thai Baht and US Dollar.

The breakdown of the debt / borrowings denominated in each currency are highlighted as follow: - 

	Current

Secured

Ringgit Malaysia
	RM’000

995



	Unsecured

Ringgit Malaysia

Thai Baht

US Dollar
	141,947

3

7,610

	
	149,560

	
	

	Non-current

Unsecured
Ringgit Malaysia

Thai Baht

US Dollar
	RM’000

21,576

849

8,415

	
	30,840


10.
Off balance sheet financial instruments
During the financial year to-date, the Group did not enter into any contract involving off balance sheet financial instruments.

11.
Changes in material litigation
There is no material litigation by the Company or its subsidiaries other than a winding-up order obtained against Syquest Technology Sdn Bhd on 3 March 2000 by Texchem-Pack (Johor) Sdn Bhd, a wholly-owned subsidiary of the Company for a judgement sum of RM2,094,443 with 8% interest per annum and of which the matter is still before the official assignee. Full provision for the above entire amount outstanding had been made by the subsidiary in 1998 and was fully written off in 2000.

12.
Dividends

No interim dividends have been declared in the third quarter ended 30 September 2002.

13.
Basic earnings per share
The calculation of basic earnings per share for the quarter is based on the net loss attributable to ordinary shareholders of RM526,000 and the weighted average number of ordinary shares outstanding during the quarter of 108,692,000


Weighted average number of ordinary shares

	 

	RM’000

	Issued ordinary shares at 1.1.2002

Effect of shares issued during the nine months
	108,181

511



	Weighted average number of ordinary shares


	108,692


BY ORDER OF THE BOARD

TAN PENG LAM

GROUP FINANCE DIRECTOR

Date : 28 October 2002
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